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Well Link Life Insurance Company Limited
Year ended 31 December 2025

Directors’ report

The directors submit herewith their annual report together with the audited financial
statements for the year ended 31 December 2025.

Principal place of business

Well Link Life Insurance Company Limited (“the Company”) is a company incorporated and
domiciled in Hong Kong and has its registered office and principal place of business at Units
1101-1103 & 1116-1118, The Western Half of 11/F., China Merchants Tower, Shun Tak
Centre, Nos. 168 - 200 Connaught Road Central, Hong Kong.

Principal activity

The Company obtained long term business insurance licence in 2019. The principal activity
of the Company is underwriting long term business.

Charitable donation

Charitable donations made by the Company during the year amounted to HK$2,665,000
(2024: HK$50,000).

Recommended dividend

The directors do not recommend the payment of any dividend in respect of ordinary shares
for the year ended 31 December 2025 (2024 nil).

Share capital

Details of the movements in share capital of the Company are set out in note 23 to the
financial statements.

Directors

The directors during the financial year were and up to the date of this report were as follows:
Xu Chujia

Tsim Ying Wah

Chan Shiu Yin Elex
Lee Mun Nang

Meng Zhaoyi (Resigned on 1 May 2025)

Ng Chu Lien Fan

Choy Chung Foo (Appointed on 1 March 2026)
Li Siu Yan Grace (Appointed on 1 March 2026)
Liu Zhen (Appointed on 10 March 2026)



Well Link Life Insurance Company Limited
Year ended 31 December 2025

Directors (continued)

There being no provision in the Company’s Articles of Association in connection with the
retirement of directors, all existing directors continue in office for the following year.

At no time during the year was the Company a party to any arrangement to enable the

directors of the Company to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

Indemnity of directors

A permitted indemnity provision (as defined in section 469 of the Companies Ordinance) for
the benefit of the directors of the Company is currently in force and was in force throughout
this year.

Directors’ and controllers’ interests in transactions, arrangements or contracts
No transaction, arrangement or contract of significance in relation to the Company’s business
to which the Company, or any of its holding companies or fellow subsidiaries was a party,
and in which a director or controller of the Company had a material interest, subsisted at the
end of the year or at any time during the year.

Auditors

KPMG retire and, being eligible, offer themselves for re-appointment.

By order of the Board
%T 5% g,
22
Xu Chujia
Chairman
Hong Kong,
82 APR 2075
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Independent auditor’s report to the member of

Well Link Life Insurance Company Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Well Link Life Insurance Company Limited (“the
Company") set out on pages 6 to 74, which comprise the statement of financial position as at
31 December 2025, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the cash flow statement for the year then ended and
notes, comprising material accounting policy information and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2025 and of its financial performance and its cash fiows for the
year then ended in accordance with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs™)
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the HKICPA's Code of Ethics for
Professional Accountants ("the Code”), as applicable to audits of financial statements of
public interest entities. We have also fuifilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.



Independent auditor’s report to the member of

Well Link Life Insurance Company Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA
and the Hong Kong Companies Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concem basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control,
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Independent auditor’s report to the member of

Well Link Life Insurance Company Limited (continued)
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is LEUNG,
Ho Yin (practising certificate number: P08073).

brrC

Certified Public Accountants
8th Floor, Prince's Building

10 Chater Road
Central, Hong Kong

1 2 APR 7176



Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025

Statement of profit or loss and other comprehensive income
for the year ended 31 December 2025

(Expressed in Hong Kong dolfars)

Insurance revenue

Insurance service expenses

Net (expense)/income from reinsurance
contracts

Insurance service result

Interest revenue calculated using the effective
interest method

Other investment revenue

Investment return

Net finance expenses from insurance contracts

Net finance income from reinsurance contracts

Net financial result

Other income
Other operating expenses
Finance costs

Profit before tax
income tax expense
Profit for the year

Total comprehensive income for the year
attributable to shareholder of the Company

Note

[{e o)}

18

@

10

2025 2024

HK$ HKS
104,958,077 29,833,818
(81,786,580) 82,129,428
(167,923) 2,178,914
23,003,574 114,142,160
97,767 3,832,250
1,368,535,799 484,853,299
1,368,633,566 488,685,549

(1,085,164,365)

(343,867,193)

232,374 6,285,590
303,701,575 151,103,946
178,049 291,357
(52,133,9086) (55,608,172)
(1,450,245) (1,959,136)
273,299,047 207,970,155
(86,218,241) (40,569,470)
187,080,806 167,400,685
187,080,806 167,400,685

The notes on pages 12 to 74 form part of these financial statements.



Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025

Statement of financial position as at 31 December 2025

(Expressed in Hong Kong dollars)

Assets

Property and equipment

Intangible assets

Investments

Reinsurance contract assets

Deposits, prepayments and other receivables

Lease receivables

Amounts due from a fellow subsidiary and a
related company

Amounts due from the immediate holding
company

Cash and cash equivalents

Total assets

Liabilities

Other payables and accruals
Insurance contract liabilities
Lease liabilities

Tax payable

Total liabilities

Net assets

Note

12
13
14
18
15
16

22

21
17

19
18
20
10

At 31 December

2025
HK$

23,987,815
41,530,922
16,438,853,084
19,496,993
200,050,908
2,021,725

4,989,479

1,186,746
636,858,267

At 31 December

2024
HKS

37,505,508
36,145,274
7,163,569,664
49,641,331
88,622 481
5,739,266

4,059,162

1,327,246
238,357,462

17,368,975,939

7,625,867,484

206,944,990
15,358,233,883
22,351,839
49,095,096

87,779,390
5,926,782,454
39,182,184
26,854,131

15,636,625,808

6,080,598,159

1,732,350,131

1,545,269,325




Welt Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Statement of financial position as at 31 December 2025

(continued)
(Expressed in Hong Kong dollars)

At 31 December At 31 December

Note 2025 2024
HK$ HK$

Equity
Share capital 23 2,000,000,000 2,000,000,000
Accumulated losses (267,649,869) (454,730,675)
Total equity 1,732,350,131 1,545,269,325

Approved and authorised for issue by the board of directorson g 2 APR 2026

Y
Tsim YindAVah* Lee Mun Nang
Director Director

The notes on pages 12 to 74 form part of these financial statements.



Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025

Statement of changes in equity

for the year ended 31 December 2025
(Expressed in Hong Kong dollars)

Balance at 1 January 2024

Profit and total comprehensive
income for the year

Balance at 31 December 2024
and 1 January 2025

Profit and total comprehensive
income for the year

At 31 December 2025

Share
capital
HK$

2,000,000,000

Accumulated
losses Total
HK$ HK$

(622,131,360) 1,377,868,640

167,400,685 167,400,685

2,000,000,000

(454,730,675) 1,545,269,325

187,080,806 187,080,806

2,000,000,000

(267,649,869) 1,732,350,131

The notes on pages 12 to 74 form part of these financial statements



Cash flow statement

for the year ended 31 December 2025

(Expressed in Hong Kong dollars)

Operating activities
Profit before taxation

Adjustments for:
Amortisation
Depreciation
Interest income
Interest expense on lease liabilities
Interest income on lease receivable
Dividend income
Net gain on investments
Net exchange loss

Operating cash flows before movements in
working capital

Increase in insurance contract liabilities and
reinsurance contracts assets

Decrease/(increase) in deposits, prepayment
and other receivables

Decrease in amounts due from a fellow
subsidiary, a related company and the
immediate holding company

Increase in other payables and accruals

Interest income received

Dividend received

Purchase of investments

Proceeds from sale of investments

Tax paid

Net cash generated from operating activities

10

Note

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

2025
HK$

273,299,047

5,520,608
18,074,240
(510,549,347)
1,450,245
(157,738)
(47,007,467)
(844,638,000)
19,966,415

2024
HK$

207,970,155

4,455,886
16,156,132
(165,009,530)
1,959,136
(267,876)
(111,810,492)
(260,091,513)
42,336,271

(1,084,041,997)

9,461,695,767

3,118,416

110,183
119,072,000
389,875,815

53,134,156

(12,803,409,351)

(264,301,831)

3,7569,257,599

(11,707 596)

778,592
64,438,216
120,394,028
103,958,196

(5,596,966,483)

4,348,490,902  1,898,723,221
(63,977,276) (14,214,433)
423,968,615 60,359,509




Cash flow statement

for the year ended 31 December 2025 (continued)

(Expressed in Hong Kong dollars)

Investing activities

Purchase of property and equipment

Purchase of intangible assets

Decrease in deposits at bank with original
maturity more than three months

Lease payments received from finance lease

Interest received from finance lease

Net cash used in investing activities

Financing activities

Capital element cf lease rentals paid
Interest element of lease rentals paid

Net cash used in financing activities

Net increase in cash and cash equivalents
Effect of foreign exchange rate changes

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Nole

13

Well Link Life Insurance Company Limited

Financial staternents for the year ended 31 December 2025

2025 2024
HK$ HK$
(511,217) (4,437,372)
(10,906,256) (11,120,124)
- 52,048,362

2,628,664 3,374,517
157,738 267,876
(8,631,071) 40,133,259
(19,786,708) (18,070,402)
(1,450,245) (1,959,136)

(21,236,953)

(20,029,538)

394,100,591 80,463,230

4,400,214 (3,205,682)
238,357,462 161,099,914
636,858,267 238,357,462

The notes on pages 12 to 74 form part of these financial statements.

11



(a)

(b)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Notes to the financial statements
(Expressed in Hong Kong dollars unless otherwise indicated)

General

Well Link Life Insurance Company Limited (“the Company") is a private company
incorporated in Hong Kong with its registered office and principal place of business at 1101-
1103 & 1116-1118, The Western Half of 11/F., China Merchants Tower, Shun Tak Centre,
Nos. 168-200 Connaught Road Central, Hong Kong.

The Company is a wholly owned subsidiary of Well Link Insurance Group Holdings Limited, a
company incorporated in Hong Kong.

The Insurance Authority in Hong Kong has authorised the Company to carry on Class A and
D of Long Term Business in or from Hong Kong.

The financial statements are presented in Hong Kong dollars ("HK$"), which is also the
functional currency of the Company.

Material accounting policies
Statement of compliance

These financial statements have been prepared in accordance with HKFRS Accounting
Standards, which collective term includes all applicable individual Hong Kong Financial
Reporting Standards ("HKFRS"), Hong Kong Accounting Standards (‘HKASs”) and
Interpretations as issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the requirements of the Companies Ordinance. Material accounting policies
adopted by the Company are disclosed below.

The HKICPA has issued certain amendments to HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Company.
Note 3 provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Company for the
current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis except for that, as explained in the accounting policies set below:

- financial instruments classified as fair value through profit or loss are stated at its fair
value (see note 2(e)); and

- insurance and reinsurance contracts are measured at fulfilment cash flows and, if any, the
contractual service margin (*CSM") (see note 2(d))

12



(b)

(c)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Basis of preparation of the financial statements (continued)

The preparation of financial statements in conformity with HKFRS Accounting Standards
requires management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the application of HKFRS Accounting Standards that
have significant effect on the financial statements and major sources of estimation
uncertainty are discussed in note 4.

Insurance and reinsurance contracts — Classification

Contracts under which the Company accepts significant insurance risk are classified as
insurance contracts. Contracts held by the Company which it transfers significant insurance
risk related to underlying insurance contracts are classified as reinsurance contracts.
Insurance and reinsurance contracts also expose the Company to financial risk.

The Company does not accept insurance risk from other insurers.

Insurance contracts may be issued and reinsurance contracts may be initiated by the
Company, or they may be acquired in a business combination or in a transfer of contracts
that do not form a business. All references in these accounting policies to ‘insurance
contracts’ and ‘reinsurance contracts’ include contracts issued, initiated or acquired by the
Company, unless otherwise stated.

Insurance contracts are classified as direct participating contracts or contracts without direct
participation features. Direct participating contracts are contracts for which, at inception:

- the contractual terms specify that the policyholder participates in a share of a clearly
identified pool of underlying items;

- the Company expects to pay to the policyholder an amount equal to a substantial share of
the fair value returns on the underlying items; and

- the Company expects a substantial proportion of any change in the amounts to be paid to
the policyholder to vary with the change in fair value of the underlying items.

All other insurance confracts and all reinsurance contracts are classified as contracts without
direct participation features.

13
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Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Insurance and reinsurance contracts
Separating components from insurance and reinsurance contracts

At inception, the Company separates the following components from an insurance or
reinsurance contract and accounts for them as if they were stand-alone financial instruments:

- derivatives embedded in the contract whose economic characteristics and risks are not
closely related to those of the host contract, and whose terms would not meet the
definition of an insurance or reinsurance contract as a stand-alone instrument; and

- distinct investment components: i.e. investment components that are not highly inter-
related with the insurance components and for which contracts with equivaient terms are
sold, or could be sold, separately in the same market or the same jurisdiction.

After separating any financial instrument components, the Company separates any promises
to transfer to policyholders distinct goods or services other than insurance coverage and
investment services and accounts for them as separate contracts with customers (i.e. not as
insurance contracts). A good or service is distinct if the policyholder can benefit from it either
on its own or with other resources that are readily available to the policyholder. A good or
service is not distinct and is accounted for together with the insurance component if the cash
flows and risks associated with the good or service are highly inter-related with the cash
flows and risks associated with the insurance component, and the Company provides a
significant service of integrating the good or service with the insurance component.

Aggregation and recognition of insurance and reinsurance contracts

Insurance Contracts

Insurance contracts are aggregated intc groups for measurement purposes. Groups of
insurance contracts are determined by identifying portfolios of insurance contracts, each
comprising contracts subject to similar risks and managed together, and dividing each
portfolio into annual cohorts (i.e. by year of issue) and each annual cohort into three groups
based on the profitability of contracts:

- any contracts that are onerous on initial recognition;

- any contracts that, on initial recognition, have no significant possibility of becoming
onerous subsequently; and

- any remaining contracts in the annual cohort.
An insurance contract issued by the Company is recognised from the earliest of;

- the beginning of its coverage period (i.e. the period during which the Company provides
services in respect of any premiums within the boundary of the contract);

- when the first payment from the policyholder becomes due or, if there is no contractual
due date, when it is received from the policyholder; and

- when facts and circumstances indicate that the contract is onerous.

14
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(ii)

(i)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)

Insurance and reinsurance contracts (continued)

Aggregation and recognition of insurance and reinsurance contracts (continued)

When the contract is recognised, it is added to an existing group of contracts or, if the
contract does not qualify for inclusion in an existing group, it forms a new group to which
future contracts are added. Groups of contracts are established on initial recognition and
their composition is not revised once all contracts have been added to the group.
Reinsurance contracts

Groups of reinsurance contracts are established in the way according to the corresponding
underlying contracts, as reinsurance contracts providing similar types of coverage of
underlying contracts are subject to similar risks and thus managed together.

A group of reinsurance contracts is recognised from the earliest of;

- the date on which any underlying insurance contract is initially recognised; and

- the date on which the entity recognises an onerous group of underlying insurance
contract.

Insurance acquisition cash flows

Insurance acquisition cash flows are allocated to groups of insurance contracts using a
systematic and rational method and considering, in an unbiased way, all reasonable and
supportable information that is available without undue cost or effort.

If insurance acquisition cash flows are directly attributable to a portfolio but not to a group of
contracts, then they are allocated to groups in the portfolio using a systematic and rational
method.

Insurance acquisition cash flows arise when they are paid or when a liability is required to be
recognised under a standard other than HKFRS 17.

At each reporting date, the Company revises the amounts allocated to groups to reflect any

changes in assumptions that determine the inputs to the allocation method used. Amounts
allocated to a group are not revised once all contracts have been added to the group.

15
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(d)
(iv)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)

Insurance and reinsurance contracts (continued)

Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the
boundary of each contract in the group, determined as follows.

Insurance contracts

Cash flows are within the contract boundary if they arise from
substantive rights and obligations that exist during the reporting
period in which the Company can compel the policyholder to pay
premiums or has a substantive obligation to provide services
(including insurance coverage and any investment services).

A substantive obligation to provide services ends when:

- the Company has the practical ability to reassess the risks of
the particular policyholder and can set a price or level of
benefits that fully reflects those reassessed risks; or

- the Company has the practical ability to reassess the risks of
the portfolio that contains the contract and can set a price or
level of benefifs that fully reflects the risks of that portfolio, and
the pricing of the premiums up to the reassessment date does
not take into account risks that relate to periods after the
reassessment date.

The reassessment of risks considers only risks transferred from
policyholders to the Company, which may include both insurance
and financial risks, but exclude expense risk.

Reinsurance contracts

Cash flows are within the contract boundary if they arise from
substantive rights and obligations that exist during the reporting
period in which the Company is compelled to pay amounts to the
reinsurer or has a substantive right to receive services from the
reinsurer.

A substantive right to receive services from the reinsurer ends
when the reinsurer:

- has the practical ability to reassess the risks transferred to it
and can set a price or level of benefits that fully reflects those
reassessed risks; or

- has a substantive right to terminate the coverage.

The contract boundary is reassessed at each reporting date to include the effect of changes
in circumstances on the Company's substantive rights and obligations and, therefore, may

change over time.

16




(d)
(v)

Welt Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Insurance and reinsurance contracts (continued)
Measurement

Insurance contracts - Initial measurement

On initial recognition, the Company measures a group of insurance contracts as the total of
(a) the fulfilment cash flows, which comprise estimates of future cash flows, adjusted to
reflect the time value of money and the associated financial risks, and a risk adjustment for
non-financial risk; and (b} the contractual service margin (‘CSM"). The fulfilment cash flows
of a group of insurance contracts do not reflect the Company's non-performance risk.

The risk adjustment for non-financial risk for a group of insurance contracts, determined
separately from the other estimates, is the compensation required for bearing uncertainty
about the amount and timing of the cash flows that arises from non-financial risk.

The CSM of a group of insurance contracts represents the unearned profit that the Company
will recognise as it provides services under those contracts. On initial recognition of a group
of insurance contracts, if the total of (a) the fulfiment cash flows, (b) any cash flows arising at
that date and (c) any amount arising from the derecognition of any assets or liabilities
previously recognised for cash flows related to the group is a net inflow, then the group is not
onerous. In this case, the CSM is measured as the equal and opposite amount of the net
inflow, which results in no income or expenses arising on initial recognition.

If the total is a net outflow, then the group is onerous. In this case, the net outflow is
recognised as a loss. A loss component is created to depict the amount of the net cash
outflow, which determines the amounts that are subsequently presented in profit or loss as
reversals of iosses on onerous contracts and are excluded from insurance revenue (see note
2(d)(vii)).

Insurance contracts - Subsequent measurement

The carrying amount of a group of insurance contracts at each reporting date is the sum of
the liability for remaining coverage and the liability for incurred claims. The liability for
remaining coverage comprises (a) the fulfilment cash flows that relate to services that will be
provided under the contracts in future periods and (b) any remaining CSM at that date. The
liability for incurred claims includes the fulfilment cash flows for incurred claims and expenses
that have not yet been paid, including claims that have been incurred but not yet reported.

17
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V)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)

Insurance and reinsurance contracts (continued)

Measurement (continued)

Insurance contracts - Subsequent measurement (continued)

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date
using current estimates of future cash flows, current discount rates and current estimates of

the risk adjustment for non-financial risk. Changes in fulfilment cash flows are recognised as
follows.

Changes relating to future services Adjusted against the CSM (or recognised in
» the insurance service result in profit or loss if
the group is onerous)

Changes relating to current or past services Recognised in the insurance service result in
profit or loss

Effects of the time value of money, financial Recognised as insurance finance income or
risk and changes therein on estimated expenses
future cash flows

The CSM of each group of contracts is calculated at each reporting date as follows.
Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of
the year, adjusted for;

- the CSM of any new contracts that are added to the group in the year,

- interest accreted on the carrying amount of the CSM during the year, measured at the
discount rates on nominal cash flows that do not vary based on the returns on any
underlying items determined on initial recognition;

- changes in fulfiment cash flows that relate to future services, except to the extent that:

- any increases in the fulfilment cash flows exceed the carrying amount of the CSM, in
which case the excess is recognised as a loss in profit or loss and creates a loss

component (see note 2(d)(vii)); or

- any decreases in the fulfilment cash flows are allocated to the loss component, reversing
losses previously recognised in profit or loss (see note 2(d)(vii));

- the effect of any currency exchange differences on the CSM; and

- the amount recognised as insurance revenue because of the services provided in the year
(see note 2({d)(vii)).
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Material accounting policies (continued)

Insurance and reinsurance contracts (continued)

Measurement (continued)

Insurance contracts - Subsequent measurement (continued)

Changes in fulfiiment cash flows that relate to future services comprise:

experience adjustments arising from premiums received in the year that relate to future
services and related cash flows, measured at the discount rates determined on initial
recognition;

changes in estimates of the present value of future cash flows in the liability for remaining
coverage, measured at the discount rates determined on initial recognition, except for
those that arise from the effects of the time value of money, financial risk and changes
therein;

differences between (a) any investment component expected to become payable in the
year, determined as the payment expected at the start of the year plus any insurance
finance income or expenses (see note 2(d)(vii)) related to that expected payment before it
becomes payable; and (b} the actual amount that becomes payable in the year;

differences between any loan to a pelicyholder expected to become repayable in the year
and the actual amount that becomes repayable in the year; and

changes in the risk adjustment for non-financial risk that relate to future services.

Changes in discretionary cash flows are regarded as relating to future services and
accordingly adjust the CSM.

Direct participating contracts

Direct participating contracts are contracts under which the Company’s obligation to the
policyholder is the net of:

the obligation to pay the policyholder an amount equal to the fair value of the underlying
items; and

a variable fee in exchange for future services provided by the contracts, being the amount
of the Company's share of the fair value of the underlying items less fulfilment cash flows
that do not vary based on the returns on underlying items. The Company provides
investment services under these contracts by promising an investment return based on
underlying items, in addition to insurance coverage.
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Material accounting policies {continued)

Insurance and reinsurance contracts (continued)
Measurement {(continued)

Insurance contracts - Subsequent measurement (continued)

When measuring a group of direct participating contracts, the Company adjusts the fulfiment
cash flows for the whole of the changes in the obligation to pay policyholders an amount
equal to the fair value of the underlying items. These changes do not relate to future
services and are recognised in profit or loss. The Company then adjusts any CSM for
changes in the amount of the Company’s share of the fair value of the underlying items,
which relate to future services, as explained below.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of
the year, adjusted for;

- the CSM of any new contracts that are added to the group in the year;

- the change in the amount of the Company’s share of the fair value of the underlying items
and changes in fulfilment cash flows that relate to future services, except to the extent
that:

- the Company has applied the risk mitigation option to exclude from the CSM changes in
the effect of financial risk on the amount of its share of the underlying items or fulfilment
cash flows;

- adecrease in the amount of the Company’s share of the fair value of the underlying items,
or an increase in the fulfilment cash flows that relate to future services, exceeds the
carrying amount of the CSM, giving rise to a loss in profit or loss (included in insurance
service expenses) and creating a loss component; or

- an increase in the amount of the Company’s share of the fair value of the underlying
items, or a decrease in the fulfilment cash flows that relate to future services, is allocated
to the loss component, reversing losses previously recognised in profit or loss {included in
insurance service expenses);

- the effect of any currency exchange differences on the CSM; and

- the amount recognised as insurance revenue because of the services provided in the
year.
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Material accounting policies (continued)

Insurance and reinsurance contracts (continued)
Measurement {continued)

Insurance contracts - Subsequent measurement (continued)

Changes in fulfiiment cash flows that relate to future services include the changes relating to
future services specified above for contracts without direct participation features (measured

at current discount rates) and changes in the effect of the time value of money and financial

risks that do not arise from underlying items — e.g. the effect of financial guarantees.

Reinsurance contracts

To measure a group of reinsurance contracts, the Company applies the same accounting
policies as are applied to insurance contracts without direct participation features, with the
following modifications.

The carrying amount of a group of reinsurance contracts at each reporting date is the sum of
the asset for remaining coverage and the asset for incurred claims. The asset for remaining
coverage comprises (a) the fulfilment cash flows that relate to services that will be received
under the contracts in future periods and (b) any remaining CSM at that date.

The Company measures the estimates of the present value of future cash flows using
assumptions that are consistent with those used to measure the estimates of the present
value of future cash flows for the underlying insurance contracts, with an adjustment for any
risk of non-performance by the reinsurer. The effect of the non-performance risk of the
reinsurer is assessed at each reporting date and the effect of changes in the non-
performance risk is recognised in profit or loss.

The risk adjustment for non-financial risk is the amount of risk being transferred by the
Company to the reinsurer.

On initial recognition, the CSM of a group of reinsurance contracts represents a net cost or
net gain on purchasing reinsurance. It is measured as the equal and opposite amount of the
total of (a) the fulfilment cash flows, (b) any amount arising from the derecognition of any
assets or liabilities previously recognised for cash flows related to the group, (¢) any cash
flows arising at that date and (d) any income recognised in profit or loss because of onerous
underlying contracts recognised at that date (see ‘Reinsurance of onerous underlying
insurance contracts’ below). However, if any net cost on purchasing reinsurance coverage
relates to insured events that occurred before the purchase of the group, then the Company
recognises the cost immediately in profit or loss as an expense.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of
the year, adjusted for:

- the CSM of any new contracts that are added to the group in the year;
- interest accreted on the carrying amount of the CSM during the year, measured at the

discount rates on nominal cash flows that do not vary based on the returns on any
underlying items determined on initial recognition;
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Insurance and reinsurance contracts (continued)
Measurement (continued)

Reinsurance contracts (continued)

- income recognised in profit or loss in the year on initial recognition of onerous underlying
contracts (see below);

- reversals of a loss-recovery component (see ‘Net expenses from reinsurance contracts’
under note 2(d)(vii)) to the extent that they are not changes in the fulfiment cash flows of
the group of reinsurance contracts;

- changes in fulfilment cash flows that relate to future services, measured at the discount
rates determined on initial recognition, unless they result from changes in fulfilment cash
flows of onerous underlying contracts, in which case they are recognised in profit or loss
and create or adjust a loss-recovery component;

- the effect of any currency exchange differences on the CSM; and
- the amount recognised in profit or loss because of the services received in the year.
Reinsurance of onerous underlying insurance contracts

The Company adjusts the CSM of the group to which a reinsurance contract belongs and as
a result recognises income when it recognises a loss on initial recognition of onerous
underlying contracts, if the reinsurance contract is entered into before or at the same time as
the onerous underlying contracts are recognised. The adjustment to the CSM is determined
by multiplying:

- the amount of the loss that relates fo the underlying contracts; and

- the percentage of claims on the underlying contracts that the Company expects to recover
from the reinsurance contracts.

If the reinsurance contract covers only some of the insurance contracts included in an
onerous group of contracts, then the Company uses a systematic and rational method to
determine the portion of losses recognised on the onerous group of contracts that relates to
underlying contracts covered by the reinsurance contract.

A loss-recovery component is created or adjusted for the group of reinsurance contracts to
depict the adjustment to the CSM, which determines the amounts that are subsequently
presented in profit or loss as reversals of recoveries of losses from the reinsurance contracts
and are excluded from the allocation of reinsurance premiums paid (see ‘Net expenses from
reinsurance contracts’ under note 2(d)(vii)).
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Insurance and reinsurance contracts (continued)
Derecognition and contract modification

The Company derecognises a contract when it is extinguished - i.e. when the specified
obligations in the contract expire or are discharged or cancelled.

The Company also derecognises a contract if its terms are modified in a way that would have
changed the accounting for the contract significantly had the new terms always existed, in
which case a new contract based on the modified terms is recognised. If a contract
modification does not result in derecognition, then the Company treats the changes in cash
flows caused by the modification as changes in estimates of fulfilment cash flows.

On derecognition of a contract from within a group of contracts:

the fulfilment cash flows allocated to the group are adjusted to eliminate those that relate
to the rights and obligations derecognised:;

- the CSM of the group is adjusted for the change in the fulfilment cash flows, except where
such changes are allocated to a loss component; and

- the number of coverage units for the expected remaining services is adjusted to reflect the
coverage units derecognised from the group (see note 2(d){vii)).

If a contract is derecognised because it is transferred to a third party, then the CSM is also
adjusted for the premium charged by the third party, unless the group is onerous.

If a contract is derecognised because its terms are modified, then the CSM is also adjusted
for the premium that would have been charged had the Company entered into a contract with
the new contract’s terms at the date of modification, less any additional premium charged for
the modification. The new contract recognised is measured assuming that, at the date of
modification, the Company received the premium that it would have charged less any
additional premium charged for the modification.

Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of
reinsurance contracts that are assets and those that are liabilities, are presented separately
in the statement of financial position. Any assets or liabilities recognised for cash flows
arising before the recognition of the related group of contracts are included in the carrying
amount of the related portfolios of contracts.
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Insurance and reinsurance contracts (continued)
Presentation (continued)

The Company disaggregates amounts recognised in the statement of profit or loss and other
comprehensive income into (a) an insurance service result, comprising insurance revenue
and insurance service expenses; and (b} insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and
expenses from insurance contracts. Income and expenses from reinsurance contracts, other
than insurance finance income or expenses, are presented on a net basis as ‘net expenses
from reinsurance contracts’ in the insurance service result.

The Company does not disaggregate changes in the risk adjustment for non-financial risk
between the insurance service result and insurance finance income or expenses. All
changes in the risk adjustment for non-financial risk are included in the insurance service
result.

Insurance revenue and insurance service expenses exclude any investment components
and are recognised as follows.

Insurance revenue

The Company recognises insurance revenue as it satisfies its performance obligations —i.e.
as it provides services under groups of insurance contracts. The insurance revenue relating
to services provided for each year represents the total of the changes in the liability for
remaining coverage that relate to services for which the Company expects to receive
consideration, and comprises the following items.

- A release of the CSM, measured based on coverage units provided (see ‘Release of the
CSM’ below).

- Changes in the risk adjustment for non-financial risk relating to current services.

- Claims and other insurance service expenses incurred in the year, generally measured at
the amounts expected at the beginning of the year. This includes amounts arising from
the derecognition of any assets for cash flows other than insurance acquisition cash flows
at the date of initial recognition of a group of contracts, which are recognised as insurance
revenue and insurance service expenses at that date.

- Other amounts, including experience adjustments for premium receipts for current or past
services.

In addition, the Company allocates a portion of premiums that relate to recovering insurance
acquisition cash flows to each period in a systematic way based on the passage of time. The
Company recognises the allocated amount, adjusted for interest accretion at the discount
rates determined on initial recognition of the related group of contracts, as insurance revenue
and an equal amount as insurance service expenses,
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Material accounting policies (continued)
Insurance and reinsurance contracts (continued)
Presentation (continued)

Release of the CSM

The amount of the CSM of a group of insurance contracts that is recognised as insurance
revenue in each year is determined by identifying the coverage units in the group, allocating
the CSM remaining at the end of the year (before any allocation) equally to each coverage
unit provided in the year and expected to be provided in future years, and recognising in
profit or loss the amount of the CSM allocated to coverage units provided in the year. The
number of coverage units is the quantity of services provided by the contracts in the group,
determined by considering for each contract the quantity of benefits provided and its
expected coverage period. The coverage units are reviewed and updated at each reporting
date.

Services provided by insurance contracts include insurance coverage and, for all direct
participating contracts, investment services for managing underlying items on behaif of
policyholders.

The expected coverage period reflects expectations of lapses and cancellations of contracts,
as well as the likelihood of insured events occurring to the extent that they would affect the
expected coverage period. The period of investment services ends no later than the date on
which all amounts due to current policyholders relating to those services have been paid.

Loss components

The Company establishes a loss component of the liability for remaining coverage for
onerous groups of insurance contracts. The loss component determines the amounts of
fulfilment cash flows that are subsequently presented in profit or loss as reversals of losses
on onerous contracts and are excluded from insurance revenue when they occur. When the
fulfilment cash flows are incurred, they are allocated between the loss component and the
liability for remaining coverage excluding the loss component on a systematic basis.

The systematic basis is determined by the proportion of the loss component relative to the
total estimate of the present value of the future cash cutflows plus the risk adjustment for
non-financial risk at the beginning of each year (or on initial recognition if a group of contracts
is initially recognised in the year).
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Material accounting policies (continued)
Insurance and reinsurance contracts (continued)
Presentation (continued)

Loss components (continued)

Changes in fulfilment cash flows relating to future services and changes in the amount of the
Company's share of the fair value of the underlying items for direct participating contracts are
allocated solely to the loss component. If the [oss component is reduced to zero, then any
excess over the amount allocated to the loss component creates a new CSM for the group of
contracts.

Insurance service expenses

[nsurance service expenses arising from insurance contracts are recognised in profit or loss
generally as they are incurred. They exclude repayments of investment components and
comprise the following items.

- Incurred claims and other insurance service expenses.

- Amortisation of insurance acquisition cash flows: this is equal to the amount of insurance
revenue recognised in the year that relates to recovering insurance acquisition cash flows.

- Losses on cnerous contracts and reversals of such losses.

- Adjustments to the liabilities for incurred claims that do not arise from the effects of the
time value of money, financial risk and changes therein.

- Impairment losses on assets for insurance acquisition cash flows and reversals of such
impairment losses.

Net expenses from reinsurance contracts

Net expenses from reinsurance contracts comprise an allocation of reinsurance premiums
paid less amounts recovered from reinsurers.

The Company recognises an allocation of reinsurance premiums paid in profit or loss as it
receives services under groups of reinsurance contracts. The allocation of reinsurance
premiums paid relating to services received for each period represents the total of the
changes in the asset for remaining coverage that relate to services for which the Company
expects to pay consideration.

For a group of reinsurance contracts covering onerous underlying contracts, the Company
establishes a loss-recovery component of the asset for remaining coverage to depict the
recovery of losses recognised:

- on recognition of anerous underlying contracts, if the reinsurance contract covering those

contracts is entered into before or at the same time as those contracts are recognised;
and

26



(d)
(vii)

(e)

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Insurance and reinsurance contracts (continued)
Presentation (continued)

Net expenses from reinsurance contracts (continued)

- for changes in fuifiment cash flows of the group of reinsurance contracts relating to future
services that result from changes in fulfilment cash flows of the onerous underlying
contracts.

The loss-recovery component determines the amounts that are subsequently presented in
profit or loss as reversals of recoveries of losses from the reinsurance contracts and are
excluded from the allocation of reinsurance premiums paid. It is adjusted to reflect changes
in the loss component of the onerous group of underlying contracts, but it cannot exceed the
portion of the loss component of the onerous group of underlying contracts that the Company
expects to recover from the reinsurance contracts.

Insurance finance income and expenses

Insurance finance income and expenses comprise changes in the carrying amounts of
groups of insurance and reinsurance contracts arising from the effects of the time value of
money, financial risk and changes therein, unless any such changes for groups of direct
participating contracts are allocated to a loss component and included in insurance service
expenses (see note 2(d)(v)). They include changes in the measurement of groups of
contracts caused by changes in the value of underlying items (excluding additions and
withdrawals),

The Company presents insurance finance income or expenses in profit or loss.
Financial instruments

Financial assets and financial liabilities are recognised when the Company hecomes a party
to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets and financial liabilities, as
appropriate, on initial recognition.
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Material accounting policies (continued)
Financial instruments (continued)

Financial assets

Classification and measurement of financial assets

Non-equity and equity investments held by the Company are classified as fair value through
profit or loss (FVPL) when the contractual cash flows of the investment do not represent
solely payments of principal and interest.

Even when the contractual cash flows of the non-equity investments held by the Company
represent payments of principal and interest, the business model of these investments is
being held for trading as the collection of contractual cash flows is incidental to the objective
of the business model. The business model is defined as held for trading as the Company
trades its non-equity investments at any time to generate profit at a favorable price.
Therefore, the non-equity investments are classified as measured at FVPL, even though the
Company may invest in such instruments to collect contractual cash flows before they are
sold. Changes in the fair value of the investment (including interest) are recognised in profit
or loss.

No loss allowance on investments would be recognised with reference to credit losses
expected to arise on these instruments.

Dividends from an investment in equity securities are recognised in profit or loss as other
investment revenue,

All regular way purchases or sales of financial assets are recognised and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial asset
that require delivery of assets within the time frame established by regulation or convention
in the marketplace.

Other financial assets, including cash and cash equivalents, deposits at bank, deposits and
other receivables, and amount due from a feilow subsidiary are stated at amortised cost
using the effective interest method less allowance for credit losses.

Impairment of financial assets

The Company applies the expected credit loss model to the financial assets measured at
amortised cost (including cash and cash equivalents, deposits at bank, deposits and other
receivables and amount due from a fellow subsidiary).

The loss allowance is measured at an amount equal to 12-month expected credit losses
(ECLs), unless there is a significant increase in credit risk, in which case, lifetime ECLs are
applied, which are those losses that are expected to occur over the expected life of the
assets. The loss allowance is estimated based on the annual default rate suggested by
Standard and Poor’s for obligors with same credit rating, adjusted for factors that are specific
to the obligors and an assessment of both the current and forecast general economic
conditions at the reporting date.
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Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

ECLs are remeasured at each reporting date with any changes recognised as an impairment
gain or loss in profit or loss. The Company recognises an impairment gain or loss with a
corresponding adjustment to the carrying amount of the receivables through a loss allowance
account.

The gross carrying amount of a receivable is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financia! liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Other financial liabilities

Other financial liabilities, including other payables and accruals, are initially measured at fair

value, net of transaction costs, and are subsequently measured at amortised cost, using the

effective interest method, with interest expense recognised on an effective yield basis except
for short-term payables when the recognition of interest would be immaterial.

Derecognition

The Company derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the asset and
an associated liability for amounts it may have to pay. If the Company retains substantially
all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.
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Material accounting policies (continued)
Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised
on a straight-line basis over their estimated useful lives as follows:

Software development 10 years

The estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are acquired separately are carried at
cost less accumulated impairment losses.

Licenses under work-in-progress are carried at cost. Amortisation of the asset commences
when the asset is ready for its intended use,

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains and losses arising from derecognition of intangible
assets, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or loss when the asset is derecognised.

Property and equipment
Property and equipment, including right-of-use assets arising from leases of underlying
property and equipment (see note 2(h)), are stated in the statement of financial position at

cost, less subsequent accumulated depreciation and subsequent accumulated impairment
losses, if any.
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Depreciation is recognised so as to write off the cost of assets less their residual values over
their useful lives, using the straight-line method as follows:

Fixtures and fittings
Furniture

Office equipment
Computer hardware
Computer software
Leasehold improvement

Properties leased for own use

Equipment leased for own use

10 years

10 vears

10 years

7 to 10 years

5 years

Qver the shorter of the term of the lease or
its estimated useful life

Over the shorter of the term of the lease or
its estimated useful life

Over the shorter of the term of the lease or
its estimated useful life

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a

prospective basis.

An item of property and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property and equipment is determined

as the difference between the sales proceeds and
recognised in profit or loss.

the carrying amount of the asset and is

Equipment items under work-in-progress are carried at cost. Depreciation of these assets
commences when the assets are ready for their intended use.
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Leased assets

At inception of a contract, the Company assesses whether the contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

As alessee

Where the contract contains lease component(s) and non-lease component(s), the Company
has elected not to separate non-lease components and accounts for each lease component
and any associated non-lease components as a single lease component for all leases.

At the lease commencement date, the Company recognises a right-of-use asset and a lease
liability, except for short-term leases that have a lease term of 12 months or less and leases
of low-value assets. When the Company enters into a lease in respect of a low-value asset,
the Company decides whether to capitalise the lease on a lease-by-lease basis. The lease
payments associated with those leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of
the lease payments payable over the lease term, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, using a relevant incremental borrowing
rate. After initial recognition, the lease liability is measured at amortised cost and interest
expense is calculated using the effective interest method. Variable lease payments that do
not depend on an index or rate are not included in the measurement of the lease liability and
hence are charged to profit or loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost,
which comprises the initial amount of the lease liability plus any lease payments made at or
before the commencement date, and any initial direct costs incurred. Where applicable, the
cost of the right-of-use assets also includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated depreciation and impairment losses (see
notes 2(g) and 2(i)).

The lease liability is remeasured when there is a change in future lease payments arising
from a change in an index or rate, or there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or there is a change
arising from the reassessment of whether the Company will be reasonably certain to exercise
a purchase, extension or termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.

The Company presents right-of-use assets that do not meet the definition of investment

property in ‘property and equipment’ and presents lease liabilities separately in the statement
of financial position.
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Material accounting policies (continued)
Leased assets (continued)
As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a
finance lease or an operating lease. A lease is classified as a finance lease if it transfers
substantially all the risks and rewards incidental to the ownership of an underlying assets to
the lessee. If this is not the case, the lease is classified as an operating lease.

When a contract contains lease and non-lease components, the Company allocates the
consideration in the contract to each component on a relative stand-alone selling price basis.

When the Company is an intermediate lessor, the sub-leases are classified as a finance
lease or as an operating Lease with reference to the right-of-use asset arising from the head
lease. If the head lease is a short-term lease to which the group applies the exemption
described in note 2(h)(f}, then the group classifies the sub-lease as an operating lease.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-
financial assets with finite useful lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if

any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific fo the asset.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.
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Material accounting policies {continued)
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at acquisition.

Revenue recognition

Provided it is probable that the economic benefits will flow to the Company and the revenue
and costs, if applicable, can be measured reliably, revenue is recognised in profit or loss as
follows:

Insurance revenue

The accounting policies for the recognition of insurance revenue are disclosed in note
2(d)(vii).

Dividend income

Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income is recognised as it accrues using the effective interest method for financial
assets measured at amortised cost.
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Material accounting policies (continued)
Revenue recognition (continued)
Government grants

Government grants are recognised in the statement of financial position initially when there is
reasonable assurance that they will be received and that the Company will comply with the
conditions attaching to them. Grants that compensate the Company for expenses incurred
are recognised as income in profit or loss on a systematic basis in the same periods in which
the expenses are incurred.

Retirement benefit costs
Defined contribution plans

Payments to defined contribution retirement benefit plans, including Mandatory Provident
Fund Scheme, are recognised as an expense when employees have rendered services
entitling them to the contributions.

Long Service Payment (“LSP") under the Hong Kong Employment Ordinance

For LSP obligations, the estimated amount of future benefit is determined after deducting the
negative service cost arising from the accrued benefits derived from the Company's MPF
contributions that have been vested with employees, which are deemed to be contributions
from the relevant employees.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before taxation’ as reporied in the statement of profit or loss and other comprehensive
income because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from the initial recognition of
other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.
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Material accounting policies (continued)
Taxation (continued)
Deferred tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probabie that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period in which the liability is settied or the asset is realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Foreign currencies

Transactions in currencies other than the Company’s functional currency are recorded in the
functional currency (i.e. the currency of the primary economic environment in which the
Company operates) af the rates of exchange prevailing on the transaction dates. At the end
of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing on that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the date when
the fair value was determined.

Exchange differences arising on the settlement of monetary items, and on retranslation of
monetary items, are included in profit or loss for the period. Exchange differences arising on
the retranslation of non-monetary items carried at fair value are included in profit or loss for
the period.

Related parties

(1) A person, or a close member of that person’s family, is related to the Company if that
person:

(i)  has control or joint control over the Company;
(if)  has significant influence over the Company; or

(i) is a member of the key management personnel of the Company or the
Company’s parent.

(2)  An entity is related to the Company if any of the following conditions applies:

(i)  The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

(i)  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);
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Material accounting policies (continued)

(p) Related parties (continued)

(2) An entity is related to the Company if any of the following conditions applies:
(continued)

(i) Both entities are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company;

{vi} The entity is controlled or jointly controlled by a person identified in (1);

(vii) A person identified in (1)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity); or

(viiiy The entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the Company's parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Changes in accounting policies

The Company has applied amendments to HKAS 21, The effects of changes in foreign
exchange rates — Lack of exchangeability, issued by the HKICPA to these financial
statements for the current accounting period. The amendments do not have a material
impact on these financial statements.

The Company has not applied any new standards or interpretation that is not yet effective for
the current accounting period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company'’s accounting policies, which are described in note 2, the
directors of the Company are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.
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Critical accounting judgements and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty

The following are the key assumptions and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year.

Insurance contract liabilities

The Company makes estimates of the expected number of deaths for each of the years that
it is exposed to risk. These estimates are based on standard industry mortality tables.

The Company makes estimates of future deaths, investment returns and administration
expenses of long-term insurance contracts with fixed and guaranteed terms and with
discretionary participation features at each valuation date. These estimates form the
assumptions used to calculate the liabilities arising from these contracts. For certain
products, the liability provision is adjusted from time to time reflecting the experience earned
by these contracts including the investment return achieved by the long-term insurance fund.

Insurance and financial risk management
Risk management objectives and policies for mitigating insurance risk

The Company primarily provides life, accident and health insurance. Insurance risks are
managed through the application of various policies and procedures relating to underwriting,
pricing, claims and reinsurance as well as experience monitoring.

The Company uses several methods to assess and monitor insurance risk exposures both
for individual types of risks insured and overall risks. These methods include internal risk
measurement models, sensitivity analyses and scenario analyses.

The theory of probability is applied to the pricing and provisioning for a portfolio of insurance
contracts. The principal risk is that the frequency and severity of claims is greater than
expected. Insurance events are, by their nature, random, and the actual number and size of
events during any one year may vary from those estimated using established statistical
techniques.

Underwriting strategy

The Company underwrites a range of insurance products. The need for adjustments to
underwriting strategies is suggested by regular review and monitoring of emerging
underwriting experience as well as both internal and external factors affecting insurance
business operations. Underwriting authority limits are set for related staff members of
different seniorities.

Reinsurance strategy

The Company uses proportional, non-proportional, automatic and facultative reinsurance to
spread insurance risks it assumes.
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Insurance and financial risk management (continued)
Insurance risk management

The terms and conditions of insurance contracts that have a material effect on the amount,
timing and uncertainty of future cash flows arising from insurance contracts are set out
below.

The following gives an assessment of the Company’s main products and the ways in which it
manages the associated risks.

Management of risks

The Company manages insurance risks through pricing, reinsurance and underwriting
management and monitoring external and internal emerging trends and issues.

For long-term insurance contracts with discretionary participation features, the Company has
complete contractual discretion on the annual dividend declared. In practice, the Company
considers policyholders’ reasonable expectations when setting the annual dividend rate.

The Company maintains an implicit surrender charge for early surrender where possible.
Concentration of insurance risks

Insurance risks concentration may appear in the case that the mortality coverage per person
is significantly large or in product lines covering accident, natural disaster or even terrorist
attack perils. The majority of the insurance risk is covered by the Company’s automatic
reinsurance arrangement and the corresponding maximum exposure of mortality risk per life
retained by the Company is HK$500,000.

Key assumptions

Liabilities on insurance contracts offered by the Company are predominantly endowment
product.

The Company makes estimates of the expected number of deaths for each of the years that
it is exposed to risk. These estimates are based on standard industry mortality tables and
reinsurance mortality tables depending on products.

The Company makes estimates of future deaths, investment returns and administration
expenses of long-term insurance contracts with fixed and guaranteed terms and with
discretionary participation features at each valuation date. These estimates form the
assumptions used to calculate the liabilities arising from these contracts.
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Insurance and financial risk management (continued)

Insurance risk management (continued)

Key assumptions (continued)

The assumptions used for the determination of future liabilities for most products are:

Mortality rate:

- Well Protect Critical llIness Insurance Plan, Well Save Whole Life Insurance Plan, Well
SmartPro, Well Protect Critical lliness SimPro & Well Protect 108 Refundable Hospital
Income Insurance Plan: Reinsurance mortality table

- Other insurance products: Hong Kong Assured Lives Mortality Table HKAQ1

Morbidity rate: Reinsurance morbidity table

Sensitivity analysis

The table below analyses how profit or loss and equity would have increased/decreased if

changes in insurance risk variables that were reasonably possible at the reporting date had

occurred. This analysis presents the sensitivities both before and after risk mitigation by
reinsurance and assumes that all other variables remain constant.

2025 2024
Profit or loss Equily Profit or loss Equity
HK$ HK$ HK$ HK$
Total before risk mitigation by reinsurance
Mortality/Morbidity rates (10% increase) {2,294,988) (2,294,988) (353,804) (353,804)
Mortality/Morbidity rates (10% decrease) 1,249,769 1,249,769 1,956,692 1,956,682
Total after risk mitigation by reinsurance
Mortality/Morbidity rates (10% increase) (2,289,307) (2,289,307} (353,508) (353,508)
Mortality/Morbidity rates {10% decrease) 1,263,717 1,253,717 1,956,554 1,956,554
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Insurance and financial risk management (continued)
Insurance risk management (continued)
General nature of participation features

The Company has policies which participate in the profits of the life funds in the form of
dividend/bonus. The level of dividend/bonus is determined by a number of factors including
but not limited to the Company's investment return, claims experience, persistency
experience, policy expenses, future business growth and retention of earnings in support of
the life insurance business, together with interests of the shareholders and the policyholders.

The dividend review and recommendation process as adopted by the Company is based on
the contributions made by the respective participating policies to the participating business.
As the contribution of each policy is different, there may be some practical constraints in
making the allocation under some circumstances. Nevertheless, the dividend review and
recommendation process seeks to achieve reasonable and fair allocation amongst classes
and generations of policies. Policies may be categorised by their common experience
factors such as investment return, claims and administrative expenses to determine their
respective contributions.

Asset and liability matching

The Company actively manages its assets using an approach that balances quality,
diversification, asset and liability matching, liquidity, investment return and reasonable
policyholder expectation. The goal of the investment process is to maximise investment
returns at a tolerable risk level, whilst ensuring that the assets and liabilities are managed on
a cash flow and relevant duration basis.

The Company estabiishes target asset portfolios which represent the investment strategies
used to fund its liabilities based on the investment policy approved by the Company from
time to time. The estimates used in determining the approximate amounts and timing of
payments to or on behaif of policyholders for insurance liabilities are regularly evaluated.

Financial risk management and fair values

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the
Company’s business. The Company is also exposed to market price risk arising from its
invesiments in securities.

The Company’s exposure to these risks and the financial risk management policies and
practices used by the Company to manage these risks are described below

Liquidity risk management

The Company is exposed to daily calls on its available cash resources mainly from claims
arising from insurance contracts. Liquidity risk is the risk that cash may not be available to
pay obligations when due at a reasonable cost.

The Company’s objective is to maintain a balance between continuity of funding and

flexibility. In the opinion of the directors, the Company is able to generate adequate funds to
finance its operations and to cover the claims at unexpected levels of demand.
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Insurance and financial risk management (continued)

Financial risk management and fair values (continued)

Liquidity risk management (continued)

The foliowing table details the maturity of the Company's financial and insurance-related
liabilities, based on contractual undiscounted cash flow and the earliest date on which the
Company can be required to pay.

The table below analyses certain financial and insurance-related liabilities of the Company as

at 31 December 2025 into their relevant maturity groups based on their contractual

undiscounted cash flows:

2025
Contractual undiscounted cash outflows

More than More than

Within 1 year but 2 years but
1 year or less than less than More than Carrying
on demand 2 years 5 years S years Total amount
HK$ HK$ HKS HK$ HKS HK$

Other payables and
accruals 203,856,490 3,088,500 - - 206,944,990 206,944,990
Lease liabilities 16,169,466 6,931,367 - - 23,100,833 22,351,839
220,025,856 10,019,867 - - 230,045,823 229,296,829
2024
Contractual undiscounted cash ouiflows

More than More than

Within 1 year but 2 years but
1 yearor less than fess than More than Carrying
on demand 2 years 5years Syears Total amounnt
HK$ HK$ HKS HK$ HK$ HK$

Gther payables and

accruals 83,717,140 1,361,500 2,700,750 - 87,779,380 87,779,390
Lease liabilities 20,791,245 14,647,482 5,801,417 - 41,240,144 39,182,184
104,508,385 16,008,982 8,502,167 - 129,019,534 126,961,574
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Financial risk management and fair values (continued)
Liquidity risk management (continued)

The table below presents the estimated amount (on a discounted basis) and timing of cash
flows arising from labilities under insurance contracts.

Estimates of present value of future cash finflows)/ outflows

1 year or less

or payable on More than 5

demand 1-2 years 2-3 years 3-4 years 4-5 years years Totai

HK$ HKS$ HK$ HK$ HK$ HKS HK$
31 December 2025
Insurance contracts

liabilities 85,523,235 288,705,804 546,229,249 807,580,558 586,072,785 11,895,202,964 14,179,314,595

31 December 2024
Insurance contracts

liabilities 424,230,331 27,212,174 178,118,796 395,376,913 737,891,141  3,780,535,643  5543,364,998

Credit risk management

Key areas where the Company is exposed to credit risk are debt securities, reinsurance
contract assets, deposits and other receivables, amounts due from a fellow subsidiary, a
related company and the immediate holding company, lease receivables and cash and cash
equivalents.

The Company’s maximum exposure to credit risk in the event of the counterparties’ failure to
perform their obligations as at the end of the reporting period in relation to each class of
recognised financial assets is the carrying amounts of those assets as stated in the
statement of financial position. The Company reviews the recoverable amount of each
individual financial asset at the end of the reporting period o ensure that adequate
impairment losses are made for irrecoverable amounts.

The creditworthiness of these counterparties is considered by reviewing their financial
strength prior to finalisation of any contract and transaction. The Company maintains
records of the payment history for significant contract holders and banks with whom they
conduct regular business. In this regard, the directors of the Company consider that the
Company’s credit risk is significantly reduced.

The credit risk on bank balances is limited because the counterparties are banks with high
credit ratings assigned by international credit-rating agencies.
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Insurance and financial risk management (continued)

Financial risk management and fair values (continued)

Credit risk management {(continued)

The analysis below shows the maximum exposure to credit risk:
2025
HK$

Credit exposure

Investments - debt securities 14,179,280,895

Reinsurance contract assets 19,496,993
Deposits and other receivables 196,619,073
Amounts due from a fellow subsidiary, a related

company and the immediate holding company 6,176,225
Lease receivables 2,021,725
Cash and cash equivalents 636,858,267

2024
HK$

5,714,653,027
49,641,331
85,661,768

6,286,408
5,739,266
238,357,462

15,040,453,178

6,100,339,262

The table below provides informaticn with regard to the credit risk exposure of the Company

by classifying assets according to the external credit rating of counterparties.

Investment grade refers o the quality of a counterparty’s credit which is rated at “BBB-" or

higher by Standard and Poor’s.

Non-
Investment investment
Grade Grade Total
HK$ HK$ HK$
At 31 December 2025
Financial assets at FVPL
investments - debt securities 13,822,081,793 357,199,102 14,179,280,895
At 31 December 2024
Financial assets at FVPL
Investments - debt securities 5,624,286,887 190,366,140 5,714,653,027
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Insurance and financial risk management (continued)

Financial risk management and fair values (continued)

Credit risk management (continued)

At 31 December 2025

Financial assets at amortised cost

Deposits and other receivables

Amaounts due from a fellow subsidiary, a
related company and the immediate holding
company

Lease receivables

Cash and cash equivalents

Gross carrying amount

Less: Loss allowance

Amortised cost

At 31 December 2024

Financial assets at amortised cost

Deposits and other receivables

Amounts due from a fellow subsidiary, a
related company and the immediate holding
company

Lease receivables

Cash and cash equivalents

Gross carrying amount

Less: Loss allowance

Amortised cost

Investment  Non-investment
Grade Grade
12-month ECL 12-month ECL Total
HK$S HK$ HK$
179,951,686 16,667,387 166,819,073
- 6,176,225 6,176,225
- 2,021,725 2,021,725
636,858,267 - 636,858,267
816,809,953 24,865,337 841,675,290
816,809,953 24,865,337 841,675,290
76,556,897 9,104,871 85,661,768
- 6,286,408 6,286,408
- 5,739,266 5,739,266
238,357,462 - 238,357,462
314,914,359 21,130,545 336,044,804
314,914,359 21,130,545 336,044,904
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Insurance and financial risk management {continued)
Financial risk management and fair values (continued)
Credit risk management (continued)

The table below shows the credit risk exposure of reinsurance contract assets:

Non-
Investment investment
grade grade Total
HK$ HK$ HK$
At 31 December 2025
Reinsurance contract assets 19,496,993 - 19,496,993
At 31 December 2024
Reinsurance contract assets 49,641,331 - 49,641,331

Interest rate risk management

The Company’s interest-bearing financial assets are concentrated in its debt securities
amounting to HK$14,179,280,895 (2024: HK$5,714,653,027) as at 31 December 2025,
where their fair value will fluctuate as a result of changes in market interest rates. The
Company monitors this exposure through periodic reviews of its asset and liability positions.
Estimates of cash flows, as well as the impact of interest rate fluctuations relating to its debt
securities and insurance liabilities is reviewed periodically.
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Insurance and financial risk management (continued)
Financial risk management and fair values (continued)
Interest rate risk management (continued)

Sensitivity analysis

At 31 December 2025, it is estimated that a general increase of 100 basis points in interest
rates, with all other variables held constant, would have decreased the Company's profit after
tax and equity by approximately HK$235,261,390 (2024: HK$18,423,475) and decrease of
100 basis points in interest rates, with all other variables held constant, increased the
Company’s profit after tax and equity by approximately HK$93,675,903 (2024
HK$67,300,014).

While it is more difficult to measure the interest sensitivity of the insurance liabilities than that
of the related assets, to the extent that the Company can measure such sensitivities the
Company believes that interest rate movements will generate asset value changes that
substantially offset changes in the value of the liabilities relating to the underlying products.

An analysis of the Company's sensitivity to a 1% parallel increase or decrease in market
interest rates at the reporting date, assuming that all other variables remain constant is
presented below.

Profit or ioss Equity

Increase Decrease Increase Decrease
HKS HK$ HK$ HK$

31 December 2025
Debt securities (1,332,135,870) 1,332,135,870 {1,332,135,870) 1,332,135,870
Insurance and reinsurance contracts 1,096,874,480 {1,238,459,967) 1,096,874,480 (1,238,459,967)
(235,261,390) 93,675,903 (235,261,390} 93,675,203

31 December 2024
Debt securities {428,374,816) 428,374,816 (428,374,816) 428,374,816
Insurance and reinsurance contracts 408,951,341 {361,074,802) 409,951,341 (361,074,802)
(18,423,475) 67,300,014 (18,423,475) 67,300,014

The sensitivity analysis above indicates the instantaneous change in the Company's profit
after tax and equity that would arise assuming that the change in interest rates had occurred
at the end of the reporting period and had been applied to re-measure the insurance and
reinsurance contracts and debt securities held by the Company which expose the Company
to fair value interest rate risk at the end of the reporting period. No convexity is considered.
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Insurance and financial risk management (continued)
Financial risk management and fair values (continued)
Foreign exchange risk management

Majority of the policies are denominated in Hong Kong doliars and United States dollars and
the Company holds assets in these currency exposures to back its insurance liabilities.

As the Hong Kong dollar is pegged to the United States dollar, the exposure to foreign
exchange risk is considered not significant.

Equity price risk management

The portfolio of marketable equity securities, which the Company carries on the statement of
financial position at fair value, has exposure to price risk. This risk is defined as the potential
loss in market value resulting from an adverse change in prices. The Company’s objective is
to earn competitive relative returns by investing in a diverse portfolio of high quality, liquid
securities. The holding is diversified across countries and industries.

All equity securities held by the Company are classified as fair value through profit or loss.

At 31 December 2025, it is estimated that an increase/decrease of 10% in the relevant stock
market index, with all other variables held constant, would have increased/decreased the
Company's profit after tax and equity by HK$225,957,219 (2024: HK$144,891,664).

The sensitivity analysis indicates the instantaneous change in the Company’s equity that
would arise assuming that the changes in the stock market index had occurred at the end of
reporting period and had been applied to re-measure those financial instruments held by the
Company which expose the Company to equity price risk at the end of reporting period. It is
also assumed that the fair values of the Company’s equity investments would change in
accordance with the historical correlation with the relevant stock market index or the relevant
risk variables, and that all other variables remain constant.

Fair value of financial instruments

The fair value of financial assets and financial liabilities is determined in accordance with
generally accepted pricing models based on discounted cash flow analysis.

In the opinion of the directors, the carrying amounts of financial assets and financial liabilities
at amortised cost approximate their respective fair values at the reporting dates due to the
relatively short-term maturity of these financial instruments.

The following table presents the fair value of the Company's financial instruments measured
at the end of the reporting period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13, Fair Value Measurement. The level into which a
fair value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs, i.e. unadjusted quoted

prices in active markets for identical assets or liabilities at the
measurement date.
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Insurance and financial risk management (continued)

Financial risk management and fair values (continued)

Fair value of financial instruments (continued)

- Level 2 valuations: Fair value measured using Level 2 inputs, i.e. observable inputs
which fail to meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which market data are not

available.

- Level 3 valuations: Fair value measured using significant unobservable inputs.

Level 1 Level 2 Level 3 Total
HK$ HK3 HK$ HK$
2025
Assets
Equity securities 2,181,5672,189 - 78,000,000 2,259,572,189
Debt securities 14,146,305,436 32,975,459 - 14,179,280,895
16,327,877,625 32,975,459 78,000,000 16,438,853,084
2024
Assets
Equity securities 1,348,916,637 100,000,000 - 1,448,916,637
Debt securities 5,692,795,225 21,857,802 - 5,714,6853,027
7.041,711,862 121,857,802 - 7,163,569,664

During the years ended 31 December 2025, there was a transfer of an investment in equity
security from level 2 to level 3. Except for those mentioned above, there was no other
transfer. The Company’s policy is to recognise the transfers between levels of fair value
hierarchy as at the end of the reporting period in which they occur.

Information about Level 3 fair value measurements

The Company’s level 3 investment is a private equity security. The fair value of the equity
securities is estimated by reference to the net asset value of the invested entity which
comprises of assets and liabilities measured at fair value.

At 31 December 2025, for the fair value sensitivity analysis of private investment classified as
Level 3, it is estimated that with all other variables held constant, a decrease/increase in net
asset value by 10% would have decreased/increased the Company's profit or loss and equity
by HK$7,800,000 (2024: nil).
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Insurance and financial risk management (continued)

Financial risk management and fair values (continued)

Fair value of financial instruments (continued)

The movements during the peried in the balance of these Level 3 fair value measurements

are as follows:

At 1 January
Transfer into level 3
Net unrealised loss to profit or loss

At 31 December

Insurance Revenue

Amounts relating to changes in liabilities for
remaining coverage

- CSM recognised for services provided

- Change in risk adjustment for non-financial risk for
risk expired

- Expected incurred claims and other insurance
service expenses

Recovery of insurance acquisition cash flows

Total insurance revenue

50

2025 2024

HK$ HK$
100,000,000 -
(22,000,000) -
78,000,000 -
2025 2024

HK$ HK$
59,346,150 16,240,883
3,009,473 220,603
11,653,618 4,346,174
30,948,836 9,026,158
104,958,077 29,833,818
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Net financial result

Investment return

Well Link Life insurance Company Limited
Financial statements for the year ended 31 December 2025

Interest revenue calculated using the effective interest

method

Other net investment income

Total investment return

2025 2024

HK$ HK$

97,767 3,832,250
1,368,535,799 484,853,299
1,368,633,566 488,685,549

Net finance expenses from insurance contracts

Changes in fair value of underlying items of direct

participating contracts
Interest accreted

(915,004,147)
(245,653,874)

Effect of changes in interest rates and other financial

assumptions

Net foreign exchange income

Total net finance expenses from insurance

contracts

91,418,611
4,075,045

(354,796,316)
(1566,873,487)

136,955,497
30,847,113

(1,065,164,365)

Net finance income from reinsurance contracts

Interest accreted

Other

Total net finance income from reinsurance

contracts
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(343,867,193)

92,121 1,128,299
140,253 5,157,291
232,374 6,285,590

303,701,575 151,103,946
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(b)

Net financial result (continued)

Welf Link Life Insurance Company Limifed
Financial statements for the year ended 31 December 2025

Interest revenue calculated using effective interest method

Bank interest income

Other net investment income/(expense)

Interest income from listed debt securities
Dividend income from listed equity securities

Net realised (loss)/gain on listed debt securities
Net unrealised gain/(loss) on listed debt securities
Net realised gain on listed equity securities

Net unrealised gain on listed equity securities

Net unrealised loss on unlisted equity securities
Exchange loss

Other income

Interest income on finance lease
Other

52

2025 2024

HK$ HK$

97,767 3,832,250
97,767 3,832,250
2025 2024

HK$ HK$
510,451,580 161,177,280
47,007,467 111,810,492
(8,202,912) 9,932,492
339,795,886 (62,545,452)
360,092,615 64,134 520
174,952,411 248 569,953

(22,000,000)
(33,561,248)

(48,225,986)

1,368,535,799 484,853,299
2025 2024

HK$ HK$

157,738 267,876
20,311 23,481
178,049 291,357
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(a)

Expenses

Insurance service expenses
Other operating expenses

Expenses include:

Claims and benefits

Fees and commissions

Losses and reversal of losses on onerous insurance
contracts

Staff costs

- contribution to defined contribution retirement plan

- expense recognised in respect of LSP

- salaries, wages and other benefits

Auditors’ remuneration

- audit services

- other services

Depreciation and amortisation on property and
equipment and other intangible assets

Amortisation of insurance acquisition cash flows

Taxation

Taxation in the statement of profit or loss represents:

Current tax

Current tax - Hong Kong Profit Tax
- Provision for the year

- Withholding tax

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

2025 2024

HK$ HK$
81,786,580 (82,129,428)
52,133,906 55,608,172
133,920,486 (26,521,256)
722,897,852 161,440,398
767,159,805 297,209,730
15,366,294 (121,415,990)
3,235,934 2,666,816
824,586 ;
101,741,182 76,943,890
1,753,156 2,062,343
801,352 1,200,000
23,594,848 20,612,018
30,948,836 9,026,158
2025 2024

HK$ HK$
80,844,970 32,717,174
5,373,271 7,852,296
86,218,241 40,569,470

The assessable profits of the Company are computed in accordance with the special
provisions of the Hong Kong Inland Revenue Ordinance. Tax for the long term insurance
business, as defined by the Inland Revenue Ordinance, is computed at a rate of 16.5% of
5% of net premiums (gross premiums received less reinsurance premiums ceded) of the life
insurance business in accordance with Section 23(1){a) of the Inland Revenue Ordinance.
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10 Taxation (continued)

(b) Reconciliation between tax expense and accounting profit at applicable tax rate:

(c)

11

2025 2024
HK$ HK$
Profit before tax 273,299,047 207,970,155
Tax at the statutory rate 45,094,343 34,315,076
Tax on 5% of net premiums of life insurance business 80,844,970 32,717,174
Resuits of life insurance business not taxable at the
statutory rate (45,094,343) (34,315,076)
Withholding tax 5,373,271 7,852,296
Actual tax expense 86,218,241 40,569,470
Current taxation in the statement of financial position represents:
2025 2024
HK$ HK$
Provision for Hong Kong Profits Tax for the year 80,844,970 32,717,174
Provisional profits tax paid (58,604,005) (14,214,432)
22,240,965 18,502,742
Balance of profits tax provision relating to prior years 26,854,131 8,351,389
49,095,096 26,854,131

Directors’ emoluments

Directors’ emoluments disclosed pursuant to Section 383(1) of the Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)

Regulation is as follows:

2025 2024

HK$ HK$

Directors’ fees 600,000 840,000
Salaries, allowances and benefits in kind 12,829,959 8,848,639
Retirement scheme contributions 244 500 340,000
13,674,459 10,028,639
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Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

I_ 12 Property and equipment (continued)

(a) Right-of-use assets

(B

(if)

The analysis of the net book value of right-of-use assets by class of underlying asset is as

follows:
Note 2025 2024
HK$ HK$
Properties leased for own use i 16,839,096 28,563,596
Leasehold improvements 893,104 1,703,764
Equipment leased for own use (i) 583,221 820,835
18,315,421 31,088,195

During the year, additions to right-of-use assets were HK$4,045,240 (2024: HK$13,210,843).
The amounts related to the capitalised lease payments payable under new tenancy

adreements.

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

2025 2024
HK$ HK$

Depreciation charge of right-of-use assets by class of

underlying asset:

Properties leased for own use 15,767,203 14,286,772
Leasehold improvements 810,660 586,313
Equipment leased for own use 250,151 337,311
16,818,014 15,210,396
Interest on lease liabilities 1,450,245 1,959,136

Properties leased for own use

The Company leases office premises under leases expiring in 1 to 2 years.

Equipment leased for own use

The Company leases office equipment under leases expiring in 1 to 3 years.
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Intangible assets

Cost:

At 1 January 2024
Additions

At 31 December 2024
At 1 January 2025
Additions

At 31 December 2025

Accumulated amortisation:

At 1 January 2024
Charge for the year

At 31 December 2024

At 1 January 2025
Charge for the year

At 31 December 2025

Net book value:

At 31 December 2025

At 31 December 2024

Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025
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Software
development
HK$

53,426,297

11,120,124

64,546,421

64,546,421

10,906,256

75,452,677

(23,945,261)

(4,455,886)

(28,401,147)

(28,401,147)

(5,520,608)

(33,921,755)

41,530,922

36,145,274
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Investments

Equity securities at FVPL

Listed in Hong Kong
Listed outside Hong Kong
Unlisted outside Hong Kong

Debt securities at FVPL
Listed inside Hong Kong
Listed outside Hong Kong

Total investments

Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

2025
HK$

1,940,907,709
240,664,480
78,000,000

2024
HK$

1,162,224,640
186,691,997
100,000,000

2,259,5672,189

1,448,916,637

3,631,125,086
10,648,155,809

2,751,244,246
2,963,408,781

14,179,280,895

5,714,653,027

16,438,853,084

7,163,569,664

Deposits, prepayments and other receivables

Deposits
Prepayments
investment receivables

The deposits and prepayments are unsecured.

2025 2024

HK$ HK$
6,066,369 6,600,620
3,431,835 2,960,713
190,552,704 79,061,148
200,050,908 88,622,481
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Lease receivables

In 2021, the Company has entered into a sublease arrangement of its leased properties. As
at 31 December 2025, the carrying amount of the related finance lease receivables was
HK$2,021,725 (2024: HK$5,739,2686).

The following table shows the remaining contractual maturities of the Company’s finance
lease receivables at the end of the current period;

31 December 2025 371 December 2024

17
(a)

Present value of

Presenf value of

the minimum Total minimum the minimum Total minimum
lease payments lease payments  lease payments lease payments
HK$ HK$ HK$ HKS$
Within 1 year 1,613,082 1,661,546 3,361,130 3,557,074
After 1 year hut within 2 years 408,643 411,863 1,969,493 2,020,928
After 2 years but within 5 years - - 408,643 411,863
After 5 years - - - -
408,643 411,863 2,378,136 2,432,789
2,021,725 2,073,409 5,739,266 5,989,863
Less: Unearned finance income (51,684} (250,597)
Present value of lease receivable 2,021,725 5,739,266
Cash and cash equivalents and other cash flow information
Cash and cash equivalents comprise:
2025 2024
HK$ HK$
Current and savings accounts 636,858,267 238,357,462
Cash and cash equivalents 636,858,267 238,357,462
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17 Cash and cash equivalents and other cash flow information (continued)

(b)

(c)

Reconciliation of liabilities arising from financing activities:

The table below details changes in the Company’s liabilities from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows will be, classified in the cash flow

statement as cash flows from financing activities.

At 1 January
Changes from financing cash flows:

Capital element of lease rentals patd
Interest element of lease rentals paid

Total changes from financing cash flows
Other changes:

Increase in lease liabilities from entering into new
leases during the period

Interest expenses

Increase in lease liabilities from lease modification

Total other changes

At 31 December

Total cash outflow for leases

Amounts included in the cash flow statement for leases comprise the following:

Within operating cash flows
Within financing cash flows

60

2025 2024

HK$ HK$
39,182,184 39,110,920
(19,786,708) (18,070,402)
(1,450,245) (1,959,1386)

(21,236,953)

(20,029,538)

2,896,245 18,141,666
1,450,245 1,959,136
60,118 -
4,406,608 20,100,802
22,351,839 39,182,184
2025 2024

HK$ HK$

(21,236,953)

(20,029,538)

(21,236,953)

(20,029,538)
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(i)

Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)

Effect of contracts initially recognised in the year

The foliowing tables summarise the effect on the measurement components arising from the
initial recognition of insurance and reinsurance contracts during the year.

Insurance contracts

Year ended 31 December 2025

Claims and other insurance service expense
payable
Insurance acquisition cash flows

Estimate of present value of cash outflows
Estimates of present value of cash inflows
Risk adjustment for non-financial risk
CSM

Losses recognised on initial recognition

Year ended 31 December 2024

Claims and other insurance service expense
payable
{nsurance acquisition cash flows

Estimate of present value of cash outflows
Estimates of present value of cash inflows
Risk adjustment for non-financial risk
CSM

Losses recognised on initial recognition

Profitable Onerous
contracts issued contracts issued Total
HK$ HK$ HK$
7,946 402,564 328,724,370 8,275,126,934
926,869,890 7,540,607 934,410,597
8,873,272,554 336,264,977 9,209,537,531
(9,347,631,407) (327,227,962) (9,674,859,369)
10,031,650 481,211 10,512,861
464,327,203 - 464,327,203
- 9,518,226 9,518,226
1,857,623,788 1,788,825,031 3,646,448,819
179,653,634 126,254,051 305,807,685
2,037,177,422 1,915,079,082 3,952,256,504
{(2,198,540,5986) (1,838,940,705) (4,037,481,301)
6,686,667 5,432,081 12,118,748
154,676,507 - 154,676,507
- 81,570,458 81,670,458
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(¢) Effect of contracts initially recognised in the year (continued)

(if)

(d)

Well Link Life insurance Company Limited
Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)

Reinsurance contracts

Balance as at 31 December 2025

Estimates of present value of cash inflows
Estimates of present value of cash outflows
Risk adjustment for non-financial risk
Income recognised on initial recognition

CSM

Balance as at 31 December 2024
Estimates of present value of cash inflows
Estimates of present value of cash outflows
Risk adjustment for non-financial risk
Income recognised on initial recognition

CSM

Contractual service margin

Reinsurance
contracts held
HK$

96,465
(97,251)

(786)

191,837
(195,883)

(4,046)

The following table sets out when the group expects to recognise the remaining CSM in profit

or loss after the reporting date.

31 December 2025

More than 10

1 year or less 2 to 5 years &to 10 years years Total

HK$ HK$ HKS HK$ HK$

Insurance contracts 50,691,885 214,487,314 296,698,385 604,764,001 1,166,641,585
Reinsurance contracts 49,241 21,282 14,490 53,584 138,597

31 December 2024
More than 10

1 year or less 2 to 5 years 5to 10 years years Total

HKS HK$ HKS HK$ HK$

Insurance contracts 16,342,433 70,092,289 91,443,305 185,304,651 363,182,678
Reinsurance confracts 248,167 49 482 26,028 33,735 357,412
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Well Link Life insurance Company Limited
Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)
Significant judgements and estimates

Fulfilment cash flows

Fulfilment cash flows comprise:

- estimates of future cash flows;

- an adjustment to refiect the time value of money and the financial risks related to future
cash flows, to the extent that the financial risks are not included in the estimates of future
cash flows; and

- a risk adjustment for non-financial risk.

The Company's objective in estimating future cash flows is to determine the expected value
of a range of scenarios that reflects the full range of possible outcomes. The cash flows from
each scenario are discounted and weighted by the estimated probability of that outcome to
derive an expected present value. If there are significant interdependencies between cash
flows that vary based on changes in market variables and other cash fiows, then the
Company uses stochastic modelling techniques to estimate the expected present value.
Stochastic modelling involves projecting future cash flows under a large number of possible
economic scenarios for market variables such as interest rates and equity retumns.

Estimates of future cash flows

In estimating future cash flows, the Company incorporates, in an unbiased way, all
reasonable and supportable information that is available without undue cost or effort at the
reporting date. This information includes both internal and external historical data about
claims and other experience, updated to reflect current expectations of future events.

The estimates of future cash flows reflect the Company's view of current conditions at the
reporting date, as long as the estimates of any relevant market variables are consistent with
observable market prices.

When estimating future cash flows, the Company takes into account current expectations of
future events that might affect those cash flows. However, expectations of future changes in
legislation that would change or discharge a present obligation or create new obligations
under existing contracts are not taken into account until the change in legislation is
substantively enacted.

Cash flows within the boundary of a contract relate directly to the fulfiment of the contract,
including those for which the Company has discretion over the amount or timing. These
include payments to (or on behalf of) policyholders, insurance acquisition cash flows and
other costs that are incurred in fulfilling contracts.

[nsurance acquisition cash flows arise from the activities of selling, underwriting and starting
a group of contracts that are directly attributable to the portfolio of contracts to which the
group belongs. Other costs that are incurred in fulfilling the contracts include:

- claims handling, maintenance and administration costs;
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Weli Link Life Insurance Company Limited
Financial stalements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)}

Fulfilment cash flows (continued)

Estimates of future cash flows (continued)

- costs that the Company will incur in providing investment services; and

- costs that the Company will incur in performing investment activities to the extent that the
Company performs them to enhance benefits from insurance coverage for policyholders
by generating an investment return from which policyholders will benefit if an insured
event occurs.

Insurance acquisition cash flows and other costs that are incurred in fulfilling contracts
comprise both direct costs and an allocation of fixed and variable overheads.

Cash flows are attributed to acquisition activities, other fulfilment activities and other activities
using activity-based costing techniques. Cash flows attributable to acquisition and other
fulfilment activities are allocated to groups of contracts using methods that are systematic
and rational and are consistently applied to all costs that have similar characteristics. Other
costs are recognized in profit or loss as they are incurred.

Methodology and assumptions

(1) Mortality
Prudent mortality tables and industry mortality tables with margins are used (see note
5(b)). They are compared with the Company’s internal mortality experience on a
regular basis to ensure their appropriateness. '

(2) Morbidity
Morbidity is based on the reinsurer’s risk premiums which are relevant to its market

experience (see note 5(b)). It is compared with the Company’s internal morbidity
experience on a regular basis to ensure its appropriateness.
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Well Link Life insurance Company Limited
Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)

Fulfilment cash flows (continued)

Methodology and assumptions (continued)

3)

Discount rate

All cash flows are discounted using risk-free yield curves adjusted to reflect the

characteristics of the cash flows and the liquidity of the insurance contracts. Discount
rates (forward yield) used are as follows:

Endowments and
other
Participating
contracts

UsD
HKD
CNY

Return of Premium
and Qualified
Deferred
Annuity Policy
contracts

UsD
HKD
CNY

Pure Risk contract
ush

HKD
CNY

2025
1 year 5 years 10 years 15 years 20 years
4.21% 4.80% 5.72% 6.66% 6.47%
3.39% 3.78% 4.50% 4.56% 3.80%
2.10% 2.99% 2.99% 3.53% 4.11%
4.23% 4.82% 5.74% 6.68% 6.49%
3.40% 3.80% 4.52% 4.58% 3.80%
2.12% 3.01% 3.01% 3.53% 4.11%
3.45% 4.04% N/A N/A N/A
2.63% 3.02% N/A N/A N/A
1.34% 2.23% N/A N/A N/A
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Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)
Significant judgements and estimates (continued)
Fulfilment cash flows (continued)

Methodology and assumptions (continued)

(3) Discount rate (continued)

2024
1 year 5 years 10 years 15 years 20 years

Endowments and

other

Participating

contracts
usD 4.468% 4.79% 5.13% 5.78% 5.42%
HKD 4.23% 3.91% 4.13% 4.22% 3.84%
CNY 1.43% 2.27% 2.23% 3.40% 4.06%
Return of Premium

and Qualified

Deferred

Annuity Policy

contracts
usD 4,69% 5.02% 5.36% 6.01% 5.65%
HKD 4.46% 4.14% 4.36% 4.45% 3.84%
CNY 1.66% 2.50% 2.46% 3.40% 4.06%
Pure Risk contract
uspD 4.11% 4.45% NfA N/A N/A
HKD 3.88% 3.56% N/A N/A N/A
CNY 1.08% 1.92% N/A N/A NfA

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are determined to reflect the compensation that
the group would require for bearing non-financial risk.

The risk adjustments for non-financial risk are determined using a confidence level
technique. The Company estimates the probability distribution of the expected present
value of the future cash flows from insurance contracts at each reporting date and
calculates the risk adjustment for non-financial risk as the excess of the value at risk at
the 75th percentile (the target confidence level) over the expected present value of the
future cash flows.

To determine the risk adjustments for non-financial risk for reinsurance contracts, the
Company applies these techniques both gross and net of reinsurance and derives the
amount of risk being transferred to the reinsurer as the difference between the two
results.
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Well Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

Insurance and reinsurance contracts (continued)
Significant judgements and estimates (continued)
Contractual service margin

The CSM of a group of contracts is recognised in profit or loss to reflect services provided in
each year based on the number of coverage units provided in the year, which is determined
by considering for each contract the quantity of the benefits provided and its expected
coverage period.

For insurance contracts that provide both insurance coverage and investment services, the
assessment of the quantity of benefits entails determining the relative weighting of the
benefits provided to the policyholder by these services, determining how the benefits
provided by each service change over the coverage period and aggregating those different
benefits.

To determine the relative weighting of the benefits provided by insurance coverage and
investment services, the Company generally considers the selling prices for the services had
they been offered on a stand-alone basis and adjusts the quantity of benefits for each service
in proportion to those stand-alone selling prices. The stand-alone selling price for a service
may be evidenced by observable prices when the Company sells that service separately to
policyholders with similar characteristics.

Other payables and accruals

2025 2024

HK$ HKS$

Accrued expenses 30,686,736 52,669,414
Other payables 176,258,254 35,209,976
206,944,990 87,779,390

“Other payables and accruals of HK$203,856,490 (2024: HK$83,717,140) are expected to be

settled within one year.
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Lease liabilities

Well Link Life Insurance Company Limited

Financial statements for the year ended 31 December 2025

The following table shows the remaining contractual maturities of the Company’s lease
liabilities at the end of the current period:

31 December 2025

31 December 2024

Present value of

Present value of

the minimum Total minimum the minimum Total minimum
lease payments lease payments lease payments fease payments
HKS$ HKS HKS HK$
Within 1 year 15,506,541 16,169,466 19,375,544 20,791,245
After 1 year but within 2 years 6,845,298 6,931,367 14,072,699 14,647,482
After 2 years but within 5 years - - 5,733,841 5,801,417
After 5 years - - - -
6,845,298 6,931,367 19,806,640 20,448,899
22,351,839 23,100,833 39,182,184 41,240,144
Less: total future interest

expenses (748,994} (2,057,960)

Present value of lease liabilities

22,351,839

Amounts due from the immediate holding company

39,182,184

The amounts due from the immediate holding company are unsecured, interest free and

repayable on demand.

Amounts due from a fellow subsidiary and a related company

The amounts due from a fellow subsidiary and a related company are unsecured, interest

free and settled on demand.

Share capital

o

2025 2024
Number Number
of shares Amount of shares Amount
HK$ HK$
Ordinary share, issued and fully
paid:
At 1 January and 31 December 2,000,000,000 2,000,000,000 2,000,000,000 2,000,000,000

In accordance with section 135 of the Companies Ordinance, the ordinary shares of the
Company do not have a par value.

The holders of ordinary shares are entitled to receive dividends as declared from time to time

and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.
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Weil Link Life Insurance Company Limited
Financial statements for the year ended 31 December 2025

24 Capital management

25

26

The Company'’s primary objectives when managing capital are to safeguard the Company's
ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for policyholders, by pricing products and services
commensurately with the level of risk.

The Company actively and regularly reviews and manages its capital structure to maintain a
balance between the higher shareholder retumns that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in economic conditions.

Consistent with industry practice, the Company monitors its capital structure to comply with
the applicable capital and solvency requirements under the Insurance Ordinance. During
2025, the Company complied with the capital and solvency requirements under the
Insurance Ordinance.

Material related party transactions

Details of the material transactions with companies related to the Company were as follows:

2025 2024
HK$ HKS$
Transactions during the year
Expense reimbursed to the immediate holding
company 3,363,078 2,193,000
Expense reimbursed from a fellow subsidiary 1,801,772 4,348,972
Expense reimbursed from a related company 43,940 46,044
Licence fee paid to a related company 500,000 120,000
Services fee paid to a related company 2,478,419 2,402,853
Lease payment received from a fellow subsidiary 1,456,874 2,423,778
Lease payment received from a related company 1,171,790 1,218,615
Lease payment paid to a related company 582,579 611,820
Outstanding balances at the end of the reporting
period
Amounts due from the immediate holding company 1,186,746 1,327,246
Amounts due from a fellow subsidiary 181,167 1,955,019
Amounts due from a related company 4,808,312 3,004,143

Immediate parent and ultimate controlling party

At 31 December 2025, the directors consider Well Link Insurance Group Holdings Limited to
be the immediate parent and uitimate controlling party of the Company, which is incorporated

in Hong Kong.
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Welf Link Life Insurance Company Limited
Financial sftatemnents for the year ended 31 December 2025

Comparative figures

During the year, the Company reassessed the classification of cash flows relating to its
investments in the cash flow statement. Having regard to the nature of the Company's
insurance operations and HKAS 7’s requirement to present cash flows in the manner most
appropriate to the entity’s business, the Company concluded that the presentation of these
cash flows within operating activities provides more relevant information. Accordingly,
comparative amounts in the cash flow statement have been reclassified to conform to the
current-year presentation. This reclassification had no effect on the statement of profit or loss
and comprehensive income, total cash flows and the statement of financial position.

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2025

Up to the date of issue of these financial statements, the HKICPA has issued a number of
new or amended standards, which are not yet effective for the year ended 31 December
2025 and which have not been adopted in these financial statements. These include the
following which may be relevant to the Company.

Effective for

accounting periods

beginning on or after

Amendments to HKFRS 9, Financial instruments and HKFRS 7, 1 January 2026
Financial instruments: disclosures — Amendmenis to the
classification and measurement of financial instruments

Annual improvements to HKFRS Accounting Standards — Volume 11 1 January 2026

HKFRS 18, Presentation and disclosure in financial statements 1 January 2027

The Company is in the process of making an assessment of what the impact of these

developments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial statements.

74



